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TX- PAID  UP 

Suzanne  Hftnd,?ro'"'n  

NOTICE  OF  CONFIDENT lALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  OR 

llll^LZlZFOLL°mm  ^ FORMATION  FROM  THIS  INSTRUMENT  BEFOrV^^^FB^ED 
UCENSEnZ^R  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S 

NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

THIS  LEASE  AGREEMENT  (this  "Lease")  is  made  as  of  the  19th  day  of  June,  2008,  between  Dianne  Slatter,  a 

whg    TT"'  w^°Aseuaddress 'S  4612  BiSCaynC  Driv*  Haltom  City'  Texas  76117'  as  a*d  *TO  Energy  Inc., 

whose  address  is  810  Houston  Street,  Fort  Worth,  Texas  76102,  as  Lessee. 

™Ji  a  i.eaSedPttre"!!SeS-  ^  co1nsideration  of  a  cash  bonus  paid  upon  execution  of  this  Lease,  and  the  covenants  herein 
contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  land  described  on  Exhibit  "A"  attached  hereto 
(the  leased  premises  )  in  Tarrant  County,  Texas  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
F^^SST  ^     *7[Sf  ^  pUrp°Se  °f  eXP'°rine  for'  devel°PinS'  a"d  marketing  oil  and  gas 

d2  t  ^Se\011  "^P,!  me3~  011  gaS  and  °ther  Uquid  and  W™*  hydrocarbons  and  their  constituent 
hvT^lP       ?  ^?u8h  I  Wd  ,^°re'    0l'    lncludes  311  distillate  and  other  liquid  and  gaseous 

hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other  commercial  gases  as  well 

S^S^S*  nT     "  r'Uded  fr°m  tHiS  LeaSC  3re  Hgnite'  Coal'  SU[^  and  other  like  The  leased 

premises  hall  include  all  strips  and  gores,  streets,  easements,  highways  and  alleyways  adjacent  thereto.  Lessor  agrees  to 

execute  at  Lessee  s  request  any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or 

accurate  description  of  the  leased  premises.  In  the  event  Lessor  owns  any  additional  acreage  than  that  for  which  bonus 

was  originally  paid  Ussee  shall  pay  additional  bonus  at  the  rate  per  acre  on  which  bonus  was  originally  pa7d  when T 

Lease  was  acquired.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross 

acres  specified  on  Exhibit  "A"  shall  be  deemed  correct,  whether  actually  more  or  less. 

\       3?W u  TfhiS  LeaSC  'S ,1  ."Paid  Up"  lease  recluiring  no  rentals.  Subject  to  the  other  provisions  contained  herein 

LlS  ^  V  TT  C0V6redu  hCreby  3re  Pr°duced  in  payin*  quantities  from  the  lea!*d  premises  or  from  lands 
pooled  therewith,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof 

I  ac  Flf^'  /Rf? 0",0ilL ga?-and  °thCr  substances  Produced  ™d  saved  hereunder  shall  be  paid  by  Lessee  to 
twen*  five  i^-cen,  o£\  °f  ^  h**°?rboM  at  ^arator  facilities,  the  royalty  shall  be 

^    *  X  T     1  SU°h  productlon> t0  be  delivered  at  ^ee's  oP"on  to  Lessor  at  the  wellhead  or  to  Lessor's 

n  S  Ih  ,lPUrCm!Se7  transportatl°"  facilities>  Provided  *«t  Lessee  shall  have  the  continuing  right  to  purchase  such 
Lmt  field  t  Wf  "tl ^  preVaUing  in  thC  Same  fie,d  <or  if  there  is  no  such  P**  then  prevailing  in  the 
Z  ^        r  ^  m  WHlCh  therC  iS  SUCh  3  preVaiUng  Price)  for  Production  of  similar  A*  and  gravity; 

^  Xwf  ludmfJasinghead  and  all  other  substances  covered  hereby,  the  royalty  shall  be  twenty  five 
percent  (25%  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale,  less  a  proportionate 
part  of  ad  valorem  taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted  unaffiliated  third  party 
deductions  described  below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 

nZ  n8  ™  1/T  Paid,f0r  pr0dUCti°"  °f  Similar  quality  in  thc  same  field  (°r  if  there  is  no  such  price  then 

prevailing  m  the  same  field,  then  .n  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable 
purchase  contracts  entered  ,nto  on  the  same  or  nearest  preceding  date  as  the'  date  ot  which  Less eTco^S?  £ 

eM         pHmary  term  °r  any  dme  thereafter  °ne  °r  more  wells  on  the  leased  Poises  o 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  bu 

eveH  Vf  "5  eitKer  Shrin  °f  Pr0dUCti°n  therefr0m  13  n0t  Sold  *y  Lessee'such  well  or  wells ^hal! 

nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay 
hut-m  royalty  of  fifty  dollars  ($50.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90-day  period  and 
hereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  production 
therefrom  .s  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations 
or  .f  production  ,s  bemg  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  oMands  pooW  the^ewTno 
NnllT^        bu- Cnd  °f  thC  9°"day  ^i0d  neXt  f0ll0™S  cessation  of  ««*  operations  or  production 

™*  t0^e  ^r^u^^'  iX  iS  CXpreSSly  Underst00d  and  ^  that  aft*  ^e  expiration  of  the 
primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  a 
single  period  of  up  to  two  (2)  consecutive  years. 

nhmt  in  ^Ti^  °"  0i1,  ^  substances  Produced  and  saved  hereunder  which  are  processed  in  a  processing 

plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher 

nr^tT^    r!?L     V  ValUe  °f  thC  pr°dUCtS  S°  pr0CeSSed-  Similarly'  on  oil'  8as  and  other  substances 

produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the 
h.gher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding 
anything  to  the  contrary  herem,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee,  in  no  event  shaU 
any  of  Lessor  s  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of  lifting 
gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or  marketing 
or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating  oil  or 
gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greaterlhan  or 
less  than  Lessee  in  sales  to  nonaffi Hates.  gicdicr  man  or 

ten  n^rPPnm  ^  ^jf"*  "f^"  ^  3  corP°ration'  j°int  vent"re,  partnership  or  other  entity  that  owns  more  than 

ten  percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


partnersh.p  or  other  entity  is  owned  or  control  ^I^p^^K^  ~> 

above  add^t  J£  Z2^J3%££l       ^  Sha"  *  ^  *  ** "  *  lessor  at  the 

of  front  ,ime  to  ,ime.  All  parents  or  Z^y^Z  ty^'  ^  ^ 

permanently  ceases  from  a!ty  cause,  including  a  revi  sfcSh £l£  '  (*         °r  "0t ''"  p3yi"g  "uantities) 

action  of  any  governmental  authority,  then  fn the eveTthk  PaT  T"3"' t0  *e  Provisi°"s  of Se«ion  6  or  the 
nevertheless  remain  in  force  if  Lessee  commenced  ™j™ f^T  '\  maintained  in  force  *  shal' 

well  or  for  otherwise  obtaining  or  JZZZZZTZt  Z  S  ™  mStmg  We"  °r  for  drilIing  a"  addi«<">al 
hundred  eighty  (180)  days  afte complerio o Operations  on  ueh  71  P~5u°T  lands  P00'^  therewith  within  one 
after  such  cessation  of  all  production    U^Z^ofZ  n, LtZ  ,         W'thm  ^  *"«  eigh*  ^ 

otherwise  being  maintained  in  force  but  LesseeTs  then  en^LdT^M  '  °'  *t  ^  ^  thereafter'  ,his  Lease  is  «* 
calculated  to  obtain  or  restore  prod^h^lmmt^t  hi  ^  ^T^8  °r  0ther  °perations  reasonat»y 
operations  are  prosecuted  with  no  cession TmZtl^^rT  T  50  ^  35  3"y  °ne  0r  more  of 
the  production  of  oil  or  gas  or  other  J^^JST  ?  }  ,  CMT  ^  *"d operations  result  in 
l^hmtel^U^^SZMir"  long  thereafter  as  there  is  production  in  paying 
quantities  hereunder,  Lessee  shall  drill^M^^ 

reasonably  prudent  operator  would  drill  under  I  ZlV     ,  PremiSeS  °r  lands  Pooled  therewith  *>  a 

formations  then  capable  o '  pXi„g M^oSLT*  TT*  W  '°  deVe'°P  the  ,eased  p"  as  to 
protect  the  leased  V^^^^Z^ZX^JZ^,1"^  7  ""^  P°°'ed  ,herewith'  °f  (b)  to 
therewith.  There  shall  be  no  covenant  toTne^toT^n^  E^"8  l0C3ted  0n  other  lands  "ot  P°oled 
herein.  exPlora,ory  wells  or  any  additional  wells  except  as  expressly  provided 

interests  ESX^^^tf**  t^or  ai'lf  Th  *  ^  a"  Z  *  «"  ^  ~  * 

by  this  lease,  either  before  or  afteHhe  c^^^^^t^0'  Z°™'  8nd  35  t0      °r  a"  substances  cov^d 

and  "horizontal  c^o^S^TLTST^  ^  ""^  faC"itieS  °r  eqUiValent  testin«  e1ui« 
reservoir  exceeds  the  ^^Z^Lretf  1 1  °"t    TP0"6"'  °f  the  gr°SS  COmpletion  interval  in  the 

first  production  Lessee  T»l  fil.  T       7      •     exerc,smg  ,ts  P°o»ng  rights  hereunder,  within  ninety  (90)  davs  of 

P-iCfi^^^  *•  the  efUtivi  S  J 

acreage  shall  be  included.  Production  I dri  HnHr  reworL^r      ,       *  "  'nduded     3  We"'  a"  °f  Lessor's 

premises  shall  be  treated  as  ifk^r^Z  lm™     *  0"  3       which  indudes  *e  leased 

production  on  which  Lesso X  ^^^A^ulT^  T*'T ^  '"V^  PremiS6S'  6XCept  that  the 
acreage  covered  by  this  Lease andtaduto T k     !  ?  Proportion  of  the  total  unit  production  which  the  net 

instances  shall  not  exnault  Lssee'^  ™Z         h       h°   '  Tr'  gr°SS  the  Unit  Pooli"S  in  °"e  or  m<>« 

authority.  In  mJ"ng  siTare^isfon  In %  P^"0"^  acreaSe  determination  made  by  such  governmental 

may  terminate  the  unit  by  filing  of  record  a  written  dStafT  h  *  P°"  T™"'  CeSSat'°n  ,hereof-  Lessee 
Pooling  hereunder  shall  not  00^1™  ^  3nd  St3,i"g  the  f e  °f  termination. 


ownership  shall  be  binding  on  Lessee  Sto^^^J?  f'f  ""V*  °f  ^  hereUnder'  and  n0  cha"8e  in 
authenticated  copies  of  the  documents  establ  ^infsuch  chtBe  nf  *e  °tigim]  0rcertified  °'d«'y 

until  Lessor  has  satisfied  the  nom^i^ZZs^I^L^  ^  T^'6  SatisfaCti°"  °f  ^  « 
otherw.se  stated  herein,  if  Lessee  transfers  its  "t  he"  in  ^  °f  divisi°n  °rder'  Except  as 

obligations  thereafter  arising  with  respect  to  the nw!™H    V  ,1  '"  part'  Ussee  shal1  be  relieved  of  all 

^l^^^tolLtr^^J^,^^^^^  of  *°  «™sferee  to  satisfy  such 
transferred.  If  Lessee  transfers  a  full  or  unSd  in teres,  i^M  ^  °f  Us*C  W"h  respect  to  "V  intere*  "°<  » 
obligation  to  pay  or  tender  shut-in  royZ^^TSte  ^ZA7<  ^7  °'  ^  «"  C°Vered  *  this  Lease>  *• 
the  net  acreage  interest  in  this  Lease  then  held  byTach  6  <md  the  1lmhne 

in  proportion  to 

-oLlelg^^  and  from  time  to  time,  deliver  to  Lessor  in 

area  covered  by  this  Lease  or  W^^IE^Z^i  "  ""^  "  a"  or  ^  p0rtion  of«* 

arising  with  respect  to  the  interest  k released  Tf  Le se re 4^5?  thereupon  be  rel.eved  of  all  obligations  thereafter 

covered  hereby,  Lessee's  obligation  lo^JLtamtl«  A  IM h  '  ^  intereSt leSS  tha"  a"  °f  the  area 
the  net  acreage  interest  retained  hereunder  to  .       r  PWonately  reduced  in  accordance  with 

shall  deliver  to  Lessor  a  recordable  release  as  to  such  noJ    ^'T™  °f thls  Lease>  Le^ee,  its  successors  or  assigns, 
terms  of  this  Lease.  Upon  the  expS  fon  of  the  SoErC  °f      ^  ^  haVe  ,e™inated  u"der 

renewal  of  the  primary  term,  or  after  cessatbn  of  on!7n  !?  ,  f  ^  UP°"  the  eXpiration  of  ^  exte™on  or 

terminate  as  to  all  righL  ^SfflK1  he^n  whichever  occurs  ^  ^  Lease 

on  the  leased  premises  or  on  lands  poSShS  2Uhl  «  7  '  ^  0)  depth  dri"ed  in      we"  drill<=d 

producing  or  capable  of  produc.ngTnany  weH  d  Id  in  tt  £n^".e«>u™ta*  of  the  base  of  the  deepest  formation 
the  deepest;  provided,  however  tf Lessee s  tan  en Z%  Prem'SeS  °r°n  ^  P°°led  ,herewith>  whiC™er  is 

therewith,  this  Lease  shall  remain  in  ful  fore  rtJ^^lZZ?  f"  'T'**  °r  °"  ,ands  ^ 

between  operations.  a"  depths  so  lon8  as  n0  more  man  ninety  (90)  days  elapse 

surface  o{^i^^y  l°  ^  ST"    "*  ^  ^  Sha"  "*  ^  "P°"  <he 

sjxhundred  feet  (600  ')  of  the Me ed ^pTlls  SeeTu  T.  T  tT™8  °"  *e  'eaSed  premises  or  withi" 
herein,  or  by  direelioj  or  hori^nta.  *?■   ^  *  pr0vided 

reasonable  efforts  not  to  use  residential" ^  Ligh~d  street  or  th       %  T  ^  he>aee  sha"  make  a" 

lands  pooled  therewith  or  otherwise.         ne,Snborhood  s'^ts  or  thoroughfares  m  developing  the  leased  premises,  any 

weHslhaSeptl0^  operations  related  to  the  driHing,  completion  and  reworking  of 

the  oil  and  gas  indusfy,  theTv! lZ S  ol ZZ^^Zr°"M?  "T™?  ^  tM°®  in 

sites  and  the  fact  Lessee's  operations  ^cnrtSStal  I !    ^     the  Vk''"ity  °f  Lessee's  dri" 

electric-powered  equipment  r  ,s  o^ratTons  Lessee  shlll    t  T,  ^  If  LeSSee  Utilizes  ^  «^ 

^H^^^^X^^^  teke  ™ble  ^  •»  -«ffle  the  sound  therefrom  by 

jurisdiction,  including  env  r0lenta  re^la  Z'        '  ™       ^  °f  m  8ovemmental  authority  having 

wel.s,  and  ,'he  price  ^^X^^^^^T^  T'T?  ^  pM™  of 

orders  are  less  restrictive  than  the  teZ ^  of  A  s  i i  Z  J  th  .  hereby  „To  the,extent  a"y  such  laws,  rules,  regulations  or 
other  operations  are  prevented  or  dehved  bv  Lch  shf».^trol.  When  drilling,  reworking,  production  or 

permits^auipment!  ^SZ^IZ^^"^  T  *  "  ^  "  inabi'ity  '°  °btain  neCessa^ 
conditions,  war,  sabotage  rebellion  ™tio1  ^Ju  '  ft  °J-  easements>  or  by  fire-  0°°*,  adverse  weather 
market  for  production  f^Z^tj^  d'SPrtUteS'      ^ inabUity  l°  °btain  a  SatisfaCtoI> 

action  of  every  nature  or  other  ha™   L.Tdi         •  J'.  fr0m  aU  and        actions  and  e™<**  of 

including,  bu7n„t  Z ited  to  all  Zes  anH  Z  enV,r0nhD'T,al  harm'  ^  ^h  ™Wtr*  of  damag«  is  «°»S^ 
employeLndageVrardngou"^^^  by'he  "™?>  °f  ^  its  officers; 

costs  and  expenses,  ."" I  ^172^^0^^       T  ^  ^ 

contract,  statute  or  strict  liabiluT  inclZTo \T     ^  °f  da™a^  18  sought<  »ndei-  any  theory  including  tort, 

environment  hazal":,;  or  ^S^^^^?  in£'Uding  th0Se  ^  t0 

to  Lessee's  failure  to  comnlv  with  anv  »„H Til     ™  ,  ,  °r  °Perat,ons  site  or  in  any  way  related 

Lessee's  operations t ^any'o'he,^ *rf ^'.1LZ£rro?^ *T  ^"1  fr°m  °r  ^  ****  to 

operations  site;  those  arising  from  LesS\  l^nf ^T.  r  "f"**  '^ed  premises  or  at  the  drill  site  or 
may  arise  „„,  of  „r  be  o££%  %  ^Tth! if*"  ^.f— P™"*«S  —  *«-e  that 

ae,  or  omission  of  Lessee,  its  direct, 


above  in  connection  wlthfclSrttoS^  *°    .£  7  LeSSOr  PartieS  ,B  ,he  Same  manner  P""*" 

AS  OTHERWISE  Zi"^  **  deSCribed  abov£"  EXCEpT 

LIABILITIES  ASSUMED  UNDER ^  THE  TER^  OF  TOIS  IEASF  ST«V^GATI°NS  AND/OR 
WITHOUT  REGARD  TO  THE  CAUSE  (rtR  pa rr«^«  Ttn^»»I^J^  WITHOUT  LIMITS  AND 
CONDITIONS),  STRICT  LIABILITY  OR  TOF  NFr ^?W>F   <EXCLUDING  PRE-EXISTING 

THE  NEGLIGENCE  OF  ^^^^r^^^^^,^^IBS  ^CLUDING 
CONCURRENT,  ACTIVE  OR  PASSIVE  *  * )»  WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT, 

addrets  kffi  A^^^SllI;"  LeaSe  ^  be  direCted  40  fte  ^  bei"S  "<*ified  ^  the 

esta'/in  thTie^e^^  °-  "L^  WW?  t0  tit,e  ,0  *e  Surface  «  ~ ' 

statute,  inCuding  Z  Jl^toP^5"^^^^  V  ^  *  "  ^  <*  b* 
acceptance  of  this  Lease,  Lessee  acknowledges  that  it  has  heZ  (OT  '*  SUCCeSS°r)  "»  eXCluded-  By 

sufficient  invention  to  -is*  itse,f  as 

1 6.    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing, 
a..  o^^^f^J^:^.  ^  ^  ^  ^  ^  Sha"  *    T—  Countv,  Texas,  where 

ordilcefSSnf^fsites3  '.Z^  ™  *"  ^  I™*",  governmental  rules  or 

vicinity,  surface  loc^on    ofweT^  „  the  S  ^VLtT  ^     ^         ^  0ther  ^  ta  1,16 

19.QEUon^Ex^id.  Lessee  is  hereby  given  the  option,  to  be  exercised  prior  to  the  date  on  which  this  lease  or  anv 
herein  be  determined  to  be  invalid  by  a  court  of  competent  jurisdiction,  it  is  agreed  that  this  shall  not  affect  21 

LESJ?R:  LESSOR: 

DIANNE  SLATTER  


4 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This     instrument    was    acknowledged     before    me    on    the     19th    day    of    June,    2008,  by 


^Y&V  WILLIAM  ATHERTON  M ALLOY 

&P\j&§     My  Commission  Expires 
April  U,  2012 


iblic,  State  of  Texas'        ^/  ^ 


Notary  Public,  State  of  Texas 
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EXHIBIT  "A" 


streets,  easements  and  alleyways  adjacent  theretrand  a^  C°Unty'  Te*aS'  and  ther^YnfSng 
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